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SUBJECT: BRAZILIAN PRIOR DEPOSIT: APPLES AND PEARS 
REF: STATE 211531 

X, ON SEPTEMBER 10, ADCM CALLED ON AMBASSADOR CABRAL DE 
MELLO, CHIEF OF FOREIGN MINISTRY'S ECONOMIC DEPARTMENT, 

TO MAKE PRESENTATION REFTEL A. ALSO PRESENT WAS MINISTER 
SERGIO ROUANET, CHIEF OF THE MINISTRY'S COMMERCIAL POLICY 
DIVISION. 

2. ADCM STRESSED THAT THE BRAZILIAN MEASURE EFFECTIVELY 
NEGATES THE CONCESSIONAL RATE NEGOTIATED UNDER ARTICLE 
XXVIII AND REQUESTED SUSPENSION OF PRIOR DEPOSIT REQUIREMENT 
FOR US FRUIT. ADCM STRESSED URGENCY OF US REQUEST 
IN VIEW OF IMMINENCE OF MARKETING SEASON FOR US FRUIT. 
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CABRAL DE MELLO ALLOWED THAT HE HAD NOT BEEN AWARE OF THE 
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ISSUE AND, COGNIZANT OF ITS HISTORY, SEEMED IMPRESSED WITH 
THE URGENCY INVOLVED. 

3. ENSUING DISCUSSION ESTABLISHED THAT FRUIT WAS NOT 
INCLUDED IN THE ANNEX TO RESOLUTION 331, WHICH LISTS PRODUCTS 
SUBJECT TO THE PRIOR DEPOSIT REQUIREMENT EVEN THOUGH THE 
TARIFF RATE IS LESS THAN 37 PERCENT. THUS PRIOR DEPOLIT 
REQUIREMENT IS BASED ON APPLICATION OF NOMINAL TARIFF 

RATE RATHER THAN THE ARTICLE XXVIII CONCESSIONAL RATE. 

4. IN FOLLOW-UP TELECON ON SEPTEMBER 12 ROUANET EXPRESSED 
THE PERSONAL OPINION THAT IT WOULD BE DIFFICULT FOR THE 

GOB TO BE FORTHCOMING ON THE US REQUEST, SINCE GOB WAS RECEIVING 
STRONG PRESSURE FROM THE SCANDINAVIANS ON CODFISH. ADCM 
NOTED UNDER SECRETARY ROBINSON'S DISCUSSION WITH PAULO 
LIRA, IN WASHINGTON, AND LIRA’S UNDERTAKING TO LOOK INTO 
THE PROBLEM. ROUANET SAID THIS UNDERTAKING WAS IMPORTANT 
(HE SAID IT PUTS US APPROACH IN A DIFFERENT LEAGUE 
FROM THE SCANDINAVIAN REQUEST) AND THAT HE WOULD USE 
THE ROBINSON-LIRA CONVERSATION IN DISCUSSING THE 
QUESTION WITH THE FINANCE MINISTRY. 

5. CONGEN RIO FOLLOWING UP WITH CIRO CURRY, OFFICIAL 

IN FINANCE MINISTRY'S INTERNATIONAL DIVISION RESPONSIBLE 
FOR TRADE POLICY, AND FINANCIAL ATTACHE FOLLOWING 
UP WITH LIRA'S OFFICE. ADCM WILL FURTHER REITERATE US 
REQUEST TO CABRAL DE MELLO AT THEIR NEXT MEETING LATER THIS 
WEEK. 

JOHNSON 
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